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üSingle account housing 
multiple investment 
styles & vehicles 

üAccess to model 
portfolios of money 
managers

üProfessional 
Overlay Portfolio 
Management

1WealthADV Unified Managed Accounts
What is a Unified Managed Account?
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OPM is the core process that drives a 
Unified Managed Account

× Coordination of investment recommendations from the multiple 
managers (Portfolio Quarterback)

× Incorporation of client restrictions or mandates;

× Implementation of advisor program preferences and rebalancing 
parameters;

× Monitoring of cash levels and managing cash needs

× Trade order management and execution with multiple 
custodians

× Active tax management

What is  
Overlay Portfolio Management (OPM)?

Effective OPM requires 
leading edge technology and 
experienced portfolio 
managers, resources few 
independent advisors can 
effectively muster
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Monitoring

Rebalancing
Trading

Operations

1
OPM is the Core Process that drives

WealthADV Unified Managed Accounts

Adhesion has employed 
sophisticated OPM processes 
and technology to monitor, 
rebalance and manage all 
WealthADV UMAs.

Portfolios are analyzed daily to 
look for conditions signaling a 
rebalance need, including: 

ÁManager model changes

ÁAsset-class drift

ÁDrift from cash targets 

ÁMandate or compliance 
violations 

ÁOpportunistic tax conditions

ÅSleeve / Class Drift
ÅCash Deposits
ÅLiquidation Requests
ÅCash Violations
ÅCash Ceiling Violations
ÅCompliance Violation
ÅTax Optimization
ÅDiscretionary Position 

Sweeps

ÅManager model changes
ÅComposite Reweightings
ÅManager Hire/Fires
ÅScheduled Rebalancing
ÅScheduled Redemptions
ÅAd Hoc Tax Harvesting
ÅFees and Client Billing

ÅTrades and  Allocations
ÅLot Level write-downs
ÅManager Lot Tagging
ÅSettlement 
ÅCorporate Action Processing
ÅAuditing 
ÅManager Review
ÅTrade Rotation Validation
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1
OPM is the Core Process that drives

WealthADV Unified Managed Accounts

Rebalancing is critical in 
ensuring portfolios remain 
well tuned and in alignment 
with their agreed-upon 
allocation and mandates. 

In a tactical rebalance , all 
securities within an account 
sleeve are brought back into 
ÁÌÉÇÎÍÅÎÔ ×ÉÔÈ ÔÈÅ ÍÏÄÅÌȭÓ 
target weights through a 
series of buys and sells. 
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Large 
Cap 

Growth

Mid Cap 
Growth

Fixed 
Income

Currency

Intl Cash

Single-Class, Tactical Rebalancing

Rebalancing within a single sleeve of a WealthADV UMA  
is invoked when Adhesion receives a model change or a 
ȰÒÅÂÁÌÁÎÃÅ ÃÏÍÍÁÎÄȱ ÆÒÏÍ ÔÈÅ ȬÏ×ÎÅÒȭ ÏÆ ÔÈÅ ÍÏÄÅÌ  ɉi.e,  
the money management firm or the advisor controlling 
their proprietary model).
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1
OPM is the Core Process that drives

WealthADV Unified Managed Accounts

Strategic rebalancing 
seeks to align all classes in 
the account ÔÏ ÔÈÅ ÁÄÖÉÓÏÒȭÓ 
overall allocation strategy.

Strategic rebalancing is 
effected through the 
movement of cash and 
securities across account 
sleeves, combined with 
tactical rebalancing of 
individual sleeves.

6

Multi -Class, Strategic Rebalancing

Generally conducted when the weight of one or 
more classes drifts beyond the tolerance bands 
established by the advisor as part of the asset 
allocation strategy (e.g., 36% to 43%) for LCG sleeve).

A strategic rebalance is also invoked when the 
total available cash in the account falls outside the 
ÁÄÖÉÓÏÒȭÓ ÓÐÅÃÉÆÉÅÄ ÔÁÒÇÅÔ ÒÁÎÇÅȢ

Large 
Cap 

Growth

Mid Cap 
Growth

Fixed 
Income

Currency

Intl Cash
Class Target

40%
+/ - 8%

(36% - 43%)

Class Target

20%
+/ - 8%

(18% - 22%)

Class Target

20%
+/ - 8%

(18% - 22%)
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1
OPM is the Core Process that drives

WealthADV Unified Managed Accounts

#ÏÎÔÉÎÕÅÄȣ
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Multi -Class, Strategic Rebalancing

Process Overview

Over-×ÅÉÇÈÔ ÃÌÁÓÓÅÓ ÔÈÁÔ ÈÁÖÅ ÄÒÉÆÔÅÄ ÁÂÏÖÅ ÔÈÅ ÓÔÒÁÔÅÇÙȭÓ ÔÏÌÅÒÁÎÃÅ ÂÁÎÄ ÁÒÅ 
addressed first.  They are trimmed back to their target weights, generating 
additional cash in the account.

Under-weight classes are given cash iteratively, improving their drift from target 
weight in drift increments of 1%.   The classes that have drifted furthest from their 
target weight are addressed first.  This iterative process of adding cash to under-
weight classes continues until available cash in account is within the specified 
range.   

If there is insufficient cash to bring out-of-band under-weight classes to within the 
drift tolerance band, then further cash is generated in a similarly iterative process of 
trimming over -weight classes in 1% increments (focusing first on those sleeves that 
have drifted furthest from target).  The iterative trimming continues until sufficient 
cash is generated to remediate the out-of-band under-weight classes.

Please note that during a Strategic Rebalance most account sleeves are affected, 
even if their drift from target is within the tolerance band.  The need to reinvest 
excess proceeds from an over weighted class, or generate cash to invest in an 
underweighted class, is often the reason. 
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1
OPM is the Core Process that drives

WealthADV Unified Managed Accounts

Client specific customizations 
are captured when the advisor 
enrolls the account as a 
WealthADV UMA.
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Client Specific Customization

Customizations �ƒ�…�…�‘�•�•�‘�†�ƒ�–�‡�†���„�›�����†�Š�‡�•�‹�‘�•�ï�•����������process :

Restrictions on specific holdings

Do Not Buy, Hold or Sell rules; 

Cash management levels and triggers;

Minimum trade sizes;

Periodic withdrawals;

Tax management objectives;


